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ARTICLE 1.  DEFINITIONS.

Section 1.1 ined, For the purposes of this
Declaratioh and any amendments hereto, the following terms shall
have the following meanings:

1.1.1 “Articles" shall mean the Articles of
Incorporation of the Association defined below.

1.1.2 npssociation® shall mean the VALLEY FAIRE
ITII HOMEOWNERS ASSOCIATION described in Article 7.

1.%:.2 npoard" shall mean the board of directors
of the Association.

i.1.4 npylaws” shall mean the bylaws of the
asscciation.

1.1.5 tcommittee" shall mean the Architectural

Control Committee described in Article 4.

1.1.6 vcommen areas" shall mean the Landscape
Berm Easement, the Perimeter Fences and the street lights.

1.1.7 wceonstruction” and “Constructed" shall
mean any construction, reconstruction, erection or alteration of
an Improvement, except wholly interior alterations to a then
existing building.

i...8 npeclaration" shall mean this Declaration
of Covenants, Conditlons, Restrictions, and Reservatiens, for
VALLEY FAIRE III as it may from time to time be amended.

1.1.9 #Entry" shall mean the two triangular
shaped parcels of land, together with flags, signs and
landscaping located thereon, on either side of the entrance to
Plat of Valley Faire I from S.E. Renton-Maple Valley Highway (SR

169) .

1.1.10 "First Mortgage" and "First Mortgagee"
shall mean, respectively, {a) a recorded Mortgage on a Lot that
has Legal prierity over all other Mortgages thereon, and {b) the
holder of a first mortgage.

1.1.11 wImprovement" shall mean any bulilding,
cutbuilding, garage, carport, wall, fence, sign, and any other
structure of any kind, and any landscaping, placed or to be
placed on or about a Lot, including site work relate thereto.

1.1.12 npandscape Berm Easement" shall mean the
building setback, landscape bern and screening fence easement
established by the Plat on the north side of the Property and
contiquous to S.E. Renton-Maple Valley Highway (SR 169).

1.1.13 "Lot" shall mean a lot in the Plat
of the Property.

1.1.14 "Managing Agent" shall pean the person
designated by the board under Section 9.4.

1.1.15 "ortgage" shall mean a recorded mortgage
or deed of trust that creates a llen against a Lot and, except as
otherwise herein set forth, shall also mean a real estate
contract for the sale of a Lot.

1.1.16 wMortgagee" shall mean the beneficial
owner, or the designee of the beneficial owner, of an
encumbrance on a Lot created by a mortgage or deed of trust and
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shall also mean the vendor, or the designee of a vendor, of a
real estate contract for the sale of a Lot,

1.1.17 "Owner" shall mean the record owner,
whether one or more Persons, of fee simple title to any Lot,
including the record vendee under a real estate contract relating
to Lot, in the Property, but excluding those Persons having such
interest merely as security for the performance of an obligation.

1.1.18 "Participating Builder"™ shall mean a
person who acquires one or more Lots for the purpose of improving
the same for resale to a future Owner(s).

1.1.19 “Perimeter Fences" shall mean the
wooden fences which border the north and west boundaries of the
Plat.

1.1.20 "Person" shall mean an individual
corporation, partnership, association, trustee, or other legal
entity.

1.1.21 “"Property" shall mean VALLEY FAIRE III
addition to King County according to Plat (the "Plat") recorded
as Instrument No. 8906200218, Volume 146 of Plats, Pages 22
through 28, records of King County, Washington.

Section 1.2 Form_of words. The singular form of words
shall include the plural and the plural shall include the
singular. Masculine, feminine, apd neuter pronouns shall be used
interchangeably.

ARTICLE 2. SUBMISSION OF THE PROPERTY TO THIS DECLARATION

owners, being all the owners of the Property, make
this Declaration for the purpose of submitting the Property to
this Declaration. Owners hereby declare that: (i) the Property
shall be held, used, encumbered, transferred, sold, conveyed,
leased and occupled subject to all of the terms, covenants,
conditions, and restrictions, of the Declaration for a period of
thirty (30) years from the date this Declaration is recorded;
(ii) this Declaration shall run with the land and bind each Lot
within the Property as the servient tenement for the benefit of
sach and all of the other lots in the Property as the dominant
tenement: and (iii) this Declaration shall be burden and benefit
to owners, their successors, and assigns, and all Persons who own
or acquire an interest in the Property or any part thereof, and
their grantees, successors, heirs, executors, administrators, and
assigns. Notwithstanding the foregoing, however, the term of
this Declaration shall automatically extend for successive
periods of ten (10) years unless an instrument terminating this
declaration, executed and acknowledged by Cwners who are entitvled
to vote a npajority of the total votes of the membership is
recorded.

ARTICLE 3. x [+) W

Notwithstanding anything herein set forth, any
Improvement and the Construction of any Improvement shall comply
with the more restrictive of either (i) the terms and conditions
of this Declaration, or (ii) the laws, codes, ordinances and
regulations of any governmental entity having jurisdiction.
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ARTICLE 4. ARCHITECTURAL CONTROL

Section 4.1 Subpission of Plans. NHo exterior addition
to or change or alteration of an Improvement shall be Constructed
on any Lot until ¢the plans and specifications (hereafter
collectively referred to as the YPlans") showing the nature,
kind, shape, height, materials and locations have been submitted
and approved by the Board. The Board may, in its discretion,
appeint an Architectural control Committee composed of three (3)
or more members and delegate to that committee its duties under
this Article. The approval or disapproval of the Board, or its
Committee, shall be in writing. 1In the event the Board, or its
committee, falls to approve or disapprove such Plans within
thirty (30) days of submission, then the Plans shall be deened
approved as submitted.

Section 4.2 Powers of the Committee, Subject to any
specific requirement hereof, the Committee shall have authority
to establish its operating rules and procedures. A majority of
the Committee may desianate one of its members as a
representative to act for it. In the event of death or
resignation of any member or members of the Committee, the
remaining member or members shall have full authority to appoint
a successor member or members. Members of the Committee shall
not be entitled to any compensation for services performed
pursuant to this Declaration.

Section 4.3 Effect of Decision. The review and
approval or disapproval by the Board, or the Committee, Of Plans
on the basis of cost, aesthetic design, harmony with previously
approved Improvements on or about other Lots in the Property, and
location, shall be absolute and enforceable in any court of
competent jurisdiction. In any Jjudicial action to enforce the
decision of the Board or the Committee, the losing party shall
pay the prevailing party's attorney fees and costs including
those incurred in connection with any appeal. The approval of
any Plans by the Board, or the Committee, however, shall not
constitute any warranty or representation whatsoever by the
Board, or the Committce, or any of its members that such Plans
were examined or approved for engineering or structural integrity
or sufficiency, and each Owner hereby releases any and all
clains or possible claims against the Board, or the Committee, or
any of them, and their heirs, successors and assigns, of any
rature whatsoever, based upon engineering or structural integrity
or sufficiency.

ARTICLE S. 1l 0o 5.0 .

Section 5.1 Easements.

5.1.1 Easement areas for installation and
maintenance of utlilities and drainage facilities are reserved as
shown on the Plat and over the front seven (7) feet and the side
two and one half (2.5) feet of each Lot. Within these easenent
areas, ne Improvement, planting or other material shall be placed
or permitted to remain which may damage or interfere with the
installaticn, operation or maintenance of the utilities, or which
may change tlie direction of flow of drainage channels in the
easement.

5.1.2 A bullding setback, landscape berm and
screening fence easement, which is contiguous to S.E. Renton-
Maple Valley Highway (SR 169), is reserved. The Association
shall be responsible for maintenance of this easement.

5.2.3 There shall be no direct wehicular ingress
or egress to S.E. Renton-Maple Valley Highway (SR 169). Access
to the Property is through the entrance tc the Plat of Valley
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Faire I.

5.1.4 The Owner of each Lot shall maintain any
casement area on or about his Lot and all improvements in, on or
about the easement area, except for, those improvements for which
the Association, a public entity or a utility company is
responsible.

section 5.2 Use Restrictions.
5.2.1 No Lot shall be used except for single
family residential purposes. No building shall be constructed,

altered, placed or permitted on any Lot other than one detached
single-family residence not to exceed three stories in height
with a private garage for not more than three cars, subject in
any event to the provisions of Article 3 of this beclaration.

5.2.2 No part of any building shall be located on
any Lot npearer than 20 feet from the front lot line, or nearer
than 5 feet from any side street line. No part of any building
shall be located nearer than 5 feet from an interior lot line or
nearer than 5 feet from the rear lot line without the prior
written approval of the Board, or the Committee. For purpeses of
this Section 5.2.2, eaves, steps and open porches shall not be
considered as a part of a building. All roofs shall be
constructed of wood.

5.2.3 No 1lines or wires for transmission of
electric current or for telaphone or cable television, nor any
pole, tower or other structure supporting outdoor overhead wires,
nor any antennna or satellite dish, shall be placed or permitted
to be placed on any part of the Property unless the same shall be
underground or in conduit attached to a building.

5.2.4 No noxious or offensive activity shall be
carried on upen any Lot, trail, or right-of-way on or about the
Property: nor shall anything be done thereon which may become an
annoyance or nuisance to other Lot Owners.

5.2.5 No Improvement of a temporary nature,
trailer, mobile home, basement, tent, shack, garage, barn,
or any other outbuilding shall be used on any Lot at any
time as a residence, either temporarily or permanently,
except for a construction shack used by an Owner's construction
contractor during the Construction period.

5.,2.6 Any Improvement Constructed on any Lot in
the Property shall be completed as to external appearance,
including, finish palnting, within nine (9) months from the
commencement of Construction, except for Acts of God, in which
case a longer periocd may be permitted.

5.2.7 Mo signs of any kind shall be visible from
the exterior of any Improvements on a Lot except: (i) one sign
of not more than five square feet advertising the Lot for sale or
rent: or (ii) signs used by a builder teo advertise a Lot for
sale during the Construction period.

5.2.8 No animal, livestock or poultry of any
kind shall be raised, bred or kept on any Lot or in any
Improvement thereon except that dogs, cats or other househeld
pets may bec kept, provided that they are not kept, bred, or
maintained for commercial purpose.

5.2.9 No Lot shall be used or maintained as a
dumping ground for solid waste; no Owner shall keep solid waste
on any Lot or any public right-of-way adjacent thereto except in
sanitary containers. All incinerators or other equipment for the
storage or disposal of such material shall be kept in a clean and
sanitary condition.
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5.2.10 No Lot shall be pubdivided, but Lots may
be joined. Joined Lots may subsequently be subdivided only into
the lLots originally joined.

5.2.11 No boats, trailers, motor homes, travel
trailers, disabled vehicles or other similar vehicles shall be
parked or stored on any Lot in a pesition whereby said vehicle
shall be visible either from the street or from adjacent Lots,
The street shall not be used for overnight parking of any vehicle
other than private family automobiles.

5.2.12 All fences shall be constructed of wood
only and shall not exceed &ix (6) feet in height, provided that
between the house line and any street line, no fence shall exceed
three and one-half (3.5) feet in height and shall be maintained
in good repair.

5,2.13 No living, native evergreen plant shall be
removed from the setback arcas as listed in Section 5.2.2 of
this Declaration except for the minimum clearing necessary for
the installatjion of required driveways, trails, and utilities.

5.2.14 The exterior of any House on a Lot shall
be Constructed only by a duly licensed building contractor.
owners shall be permitted to complete interior finishing of any
Inprovement.

5.2.15% All driveways shall be Constructed of
brushed concrete or exposed aggregate concrete only and will be
maintained in good repair.

5.2.16 Front yard and rear yard landscaping shall
be installed within ninety (90) days of occupancy of any housec or
within ninety (90) days of closing if non-owner occupied, weather
permitting. If landscaping is delayed by weather, it shall be
completed within thirty (30) days of such time as weather would
allow. Landscaping shall be mnaintained on each Lot in
accordance with pelicies set forth by the Board.

5.2.17 curtalns, blinds or window shades shall
be installed on all windows facing or visible from public
roadways within thirty (30) days of occupancy. Neo newspapers,
bedsheets or other makeshift window coverings will be visible
from roadways on the Property.

ARTICLE 6. Wi o]
Section 6.1 Form of Assogiation, The Owners of Lots

shall constitute the Homeowners Assoclation. The Association is
a nonprofit corporation formed under the laws of the State of
Waghington; provided, that, the rights and duties of the members
and of the corporation shall continue to be governed by the
provisions of the Declaration.

Section 6.2 Qualification for Membership. Each
owner of a Lot shall be a member of the hssociation and shall be
entitled tc one membership for each Lot owned; provided that if a
Lot has been sold on Contract, the contract purchaser shall
excrcise the rights of the Lot Owner for purposes of the
Association, this Declaration, and the Bylaws, except as
hereinafter 1limited, and shall be the voting ropresentative
unless otherwise specified. Ownership of a Lot shall be the sole
qualification for membership in the Association.

section 6.3 Transfer of Membership. The Association
nembership of each Lot Owner shull be appurtenant to the Lot
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giving risc to such membership, and shall not be assigned,
transferred, pledged, hypothecated, conveyed, or alienated in
any way except upon the transfer of title to the Lot. Any
attempt to make a prohibited transfer shall be wvoid. Any
transfer of title to a Lot shall operate automatically to
transfer the membership in the Association to the new Owner.

Section 6.4 HNumber of Votes. The total voting power
of all Owners shall he seventy-three (73) votes and the total
number of votes available to the oOwner of any one Lot shall be
one (l). If a Person owns more that one Lot, he shall have the
votes appertaining to each Lot owned. If more than one person
holds an interest in any Lot, the vote for such Lot shall be
exercised as they determine, but in no event shall more than one
(1) vote be cast with respect to any Lot.

Section 6.5 V s ve. A Lot Owner may,
by written notice to the Board, designate a voting representative
for the Lot. The designated voting representative need not be

an Owner. The designation may be revoked at any time by written
notjce to the Board from a Lot Owner or by actual notice to the
Board of the death or judicially declared incompetence of any
Lot oOwner. This power of designation and revocation may be
exercised by the guardian of a Lot Owner, and the administrator
or executor of an Owner's estate. If no designation has been
made, the voting representative of cach Lot shall be the group
compesed of all of its Owners. If a Lot is owned by husband and
wife and if only one of them is at a meeting, the one who is
present will represent the marital

community.

Section 6.6 Joipt Owner Disputes. The vote for a Lot
must be cast as a single vote, and fractional votes shall not be
allowed. If joint Owners are unable to agree among themselves
how their vote shall be cast, they shall lose thejir right to vote
cn the matter in question.

Section 6.7 ot s There shall
be an annual meeting of the members of the Associaticn in the
first half of ecach fiscal year at such reasonable place and time
as may be designated by written notice from the Board given to
the Owners no less than 10 days before the meeting. Special
meetings of the members of the Association may be called at any
time, in the manner provided in the Bylaws, for the purpose of
considering matters which require the approval of all or some of
the Owners, or for any other reasonable purpose. Any First
Mortgagee of a Lot may attend or designate a representative to
attend any meeting of the Association.

Section 6.8 Audits. At the annual meeting there shall
be presented an Audit, prepared within 90 days following the end
of the preceding fiscal year by a certified or licensed public
accountant who 1is not a member to the Board or a Lot Owner, of
Asscciation expenses, itemizing receipts and disbursements for
such fiscal year and the allocation thereof to each Owner, and a
presentation of the estimated expenses for the current calender
year. The Board at any time, or Persons having thirty-five
percent (35%) of the total votes of the Association, may require
that an audit of the Association and management books be
presented at any spaecial meeting. A Lot Owner, at his expense,
may at any reasonable time conduct an audit of the books of the
Board and Association.

Section 6.9 PBooks and_Records. The Board shall cause
to be Kept complete, detalled and accurate books and records of
the receipts and expenditures of the Association, - in a form that
conplies with generally accepted accounting principles. The
books and records, authorization for payment of expenditures, and
all contracts, docunents, papers, and other records of the
Association shall be available for examination by the Lot
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owners, Lot Mortgagees, and the agents or attorneys of either of
them, during normal business hours and at any other reasonable
time or times.

Section 6.10 Articles_and Bvlaws. The Articles may be
amended by an affirmative vote of Owners heolding seventy-five
percent (75%) of the total votes of the Association and the
Bylaws may be amended by the affirmative vote of Owners holding
seventy-five percent (75%) of tha total votes of the
Assoclation.

ARTICLE 7. HNOTICES FOR ALL PURPOSES

Section 7.1 Forms._and  Delivery of Notjce. ALl
notices given under the provisions of this Declaration or the
Bylaws or rules or recgulations of the Association shall be in
writing and may be delivered either personally or by mail. If
delivery is made by mail, the notice shall be deemed to have been
delivered when deposited in the United States mail, first class,
postage prepaid, addressed to the Person entitled to such notice.
Hotice to the Owner of any Lot shall be sufficient if mailed to
the Lot address if no other mailing address has been given to the
Board, president or secretary of the Association.

Section 7.2 Notices to Mortcadees. Any Mortgagee of a
Lot may file with the secretary of the Association a written
request that it be given copies of notices. Until such time
thereafter as the Mortgagee withdraws the request and satisfies
the Mortgage of record, the Board shall send to the reqguesting
Mortgagee a copy of (1) all notices of meetings of the
Association; (2) all other notices sent to the Owner of the Lot
covered by the Mortgage: (3) audited financial statements
prepared pursuant to saction 6.9: (4) prompt notice of any
default in a Lot Owner's obligatiens under this Declaration, or
its rules and regulations, that is not cured within 30 days of
the date of default.

ARTICLE B. TY © BOARD

Section 8.1 i s.a tions.,

The Board is empowered to adopt, amend and revoke on behalf of
the Association detailed administrative rules and requlations
necessary or convenient from time to %=ime to insure compliance
with the general guidelines of this Declaration. The rules

and regulations of the Associaticn shall be binding upon all Lot
owners and occupants and all other Persons claiming any interest
in a Lot.

Section 8.2 Goods and Servjces. The Board shall
acquire and pay for as common expenses of the Lot Owners all
goods and services reasonably necessary or convenient for the
maintenance of the common areas. The goods and services shall
include (by way of {1lustration and not limitation) policies of
insurance and fidelity bonds, legal and accounting services;
maintenance, repair, landscaping, gardening, and general upkeep
of the common areas and all supplies, materials, fixtures, and
equipment that are in the Board's judgment necessary or desirable
for the maintenance of the common areas. The Board may hire such
full-time or part-time emplovees as it considers necessary.

Section 8.3 Managing Agent. The Board may, but
shall not be required to, contract with an experienced
professional managing agent to assist the Board in the management
of the common areas and may delegate such of its powers and
duties to the Managing Agent as it deems to be appropriate,
except as limited herein. Only the Board can approve an annual
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budget or a supplemental budget, and only the Board can impose a
special assessment on a Lot or authorize foreclosure of an
assessment lien. Any contract with a Managing Agent shall have 2
term no longer than one year (but may be renewable by agreement
of the parties for successive one-year periods) and shall be
terminable by the Board without payment of a termination fee,
either for cause on 30 days written notice or without cause on
not more that 20 days written notice.

Section 8.4 Protection of Property. The Board may
spend such funds and take such action as it may from time to time
deem necessary to repair and waintain the common areas, settle
claims, or otherwise act 1in what it considers to be the
interests of the Lot Owners or the Association, provided that the
Board shall have no authority to acgquire and pay for out of the
maintenance funds, capital additions and improvements (other than
for purposes of restoring, repairing or replacing portions of the
Perimeter Fences) having a total cost in excess of Five Thousand
pollars (S5,000), without first obtaining the affirmative vote of
the oOwners helding a majority of the total votes of the
Association membership present or represented at a meeting called
for such purpose, or if no such meeting is held, then the written
consent of Owners having a majority of the votes of the total
votes of the Association membership. The Board may elect to
share with the Valley Faire I Homeowners Association the costs of
the maintenance and repair of the Entry.

Section 8.5 Other Board Powerg. The Board may, from
common funds of the Association, acquire and hold in the name of
the Assocciation, for the benefit of the Lot Owners, tangible and
intangible personal property and real property and interests
therein, and may dispose of the same by sale or otherwise; and
the beneticial interest in such Property shall be owned by the
owners in the same proportion as thelr respective interests in
the Association, and such property shall thereafter be held,
sold, leased, rented, mortgaged or otherwise dealt with for the
benefit of the. common fund of the Association as the Board may
direct. The Board shall not, however, in any case acquire by
lease or purchase real or personal property valued in excess of
Ten Thousand Dollars ($10,000) except upon a majority vote of the
Lot Owners, in the manner specified in Section 8.4. Nothing in
this Section is intended to otherwise limit the powers of the
Board otherwise set forth in the Declaration.

Section 8.6 Power of Attorney, Each Lot Owner by the
mere act of becoming a Lot Ouner or contract purchaser of a Lot,
shall irrevocably appoint the Association as his attorney-in-
fact, with full power of substitution, to take such action as is
reasonably nccessary to promptly perform the rights and dutles of
the Association and board hereunder, including, without
limitation, the duties to maintain, repair and improve the
common areas. The power of attorney so created shall be coupled
with an interest and theres shall be no necessity of a further
writing to accomplish or c¢onfirm the creation hereof.

ARTICLE 9. GCOVENANT FOR MAINTENANCE ASSESSMENT.

section 9.1 <Creation of Lien. Each Owner of any Lot,
by executing this Declaration, is deemed to covenant and agree to
pay to the Association: (1) annual assessments or charges, and
(2) special assassments, such assessments to ba established and
collected ag hereinafter provided. The annual and special
assessments, together with interest, costs and reasonable
attorney's fees, shall be a charge on the Lots and shall be a
continuing lien upon the Lot against which each such assessment
is made from the date the assessment became.
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Section 9.2 purpose of Annual Assessments. The
annual assessments levied by the Association shall be used for
the maintenance and repair of the common areas, for the payment
of charges for street lighting, for operating expenses of the
Assoclation, and for such other purposes as the Board shall find
to be baneficial to the Property and the Association. 2nnual
assessments may also be used for the maintenance and repair of
the Entry 1f the Board elects to share with Valley Faire I
Homeowners Association the costs of the maintenance and repair of
the Entry.

Section 9.3 ssments. In addition to the
annual assessments authorized above, the Association may levy, in
any assessment year, a special assessment applicable to that
year only for the purpose of defraying, in whole or in part, the
costs of repair or replacement of the common areas; provided
that any such assessment shall have the assent of the Owners
holding two-thirds (2/3) of the votes of the Association present
or represented at a meeting called for such purpose.

Section 9.4 Preparation of Budget,  Within thirty
(30) days prior to the beginning of each calendar year, the
Board shall estimate the expenditures to be made during such
year: shall muke provision for creating, funding and maintaining
reasonable reserves for contingencies and operations, as well as
for payment of street lighting charges and for maintenance of the
common areas; and shall take into account any expected income and
any surplus available from the prior year's operating fund. The
initial Board may at any suitable time establish the first such
estimate. If the sum estimated and budgeted at any time proves
inadequate for any reason {including non-payment for any reason
of any Owner's assessment), the Board may at any time levy a
further assessment, which shall be assessed at a uniform rate
against all Lots.

Section 9.5 c Sessments.

9.5.1 Rate of Assesgmepnts. ‘The sums required by
the Association for common expenses as reflected by the annual
budget and any supplemental budgets shall be paid annually and
shall be assessed at a uniform rate against each Lot and its
owner.

9.5.2 Netice of Assescment. The Board shall
notify each Lot Owner in writing of the amount of the annual
assessment to be paid for his Lot and shall furnish copies of
each budget on which the assessments are based to all Lot Owners
and, if so requested, to their respective Mortgagees.

Section 9.6 Payment of Assessments. The first annual
assessment shall be assessed for the number of months remaining
in the calendar year after the first annual meeting of the
Association and shall be payable no later than thirty (30) days
after the first annual neeting. Except for the first annual
assessment, on or before the first day of each calendar Yyear
each Lot Owner shall pay or cause to be paid to the treasurer of
the Association the assessment against his Lot for that year.
Any assessment not paid by the first day of the calendar year for
which {t is due shall be delinguent and subject to interest
charges and collection procedures as provided in Article 10.

section 9.7  Proceeds Belond to Association. All
assessments and other receipts received by Association on behalf
of the Property shall belong to the Association,

Section 9.8 Fajlure to Assess. Any failure by the
Board or the Association to make the budget and assessments
hereunder before the explration of any year for the ensuing year
shall not be decmed a waiver or modification in any respect of
the provisions of this Declaration, or a release of the Owrners
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from the obligation to pay assessments during that or any
subsequent year, and the annual assessments amount established
for the precedinq year shall continue until a2 new assessment is

established.

section 9.9 gertificate of Unpaid Assessments. Upon
the request of any Owner or Mortgagee of a Lot, the Board will
furnish a certificate in recordable form stating the amount, if
any, of unpaid asgsessments charged to the Lot. The certificate
shall be conclusive upon the Board and the Assoclation as the
amount of such indebtedness on the date of the certifjcate in
favor of all purchasers and Mortgagees of the Lot who rely on the
certificate in good faith. The Board may establish a reasonable
fece to be charged to reimburse it for the cost of preparing the

certificate.

Section 9.10 More Frequent Collection of Assesgments.
Notwithstanding anything set forth in this Declaration, the Beoard
may, in its discretion, elect to collect the annual assessments
otherwise provided for herein in monthly, quarterly or semi-
annual installments, as it sees fit from time to time, and upon
such election, any referance un this Declaration to "annual"
assessnents shall mean the period selected by the Board.

ARTICLE 10. QOLLECTION OF ASSESSMENTS.

Section 10.1 Priority. The 1lien for unpaid
assessments shall be subordinate to tax liens on the Lot in favor
of any assessing unit and/or special district, and to all sums
unpaid on all mortgages of record, but, to the extent permitted
by applicable law, shall have priority over all other liens
against the Lot. A First Mortgagee of a Lot that obtains
possession through a mortgage foreclosure or deed of trust sale,
or by taking a deed in lieu of foreclosure, or a purchaser at a
foreclosure sale, shall take the Lot free of any claims for the
share of common expenses or assessments by the Association
chargeable to the Lot which became due before such possession,
put will be liable for the common expenses and assessSments that
accrue after the taking of possession. The Lot's past-due share
of common expenses or assessments shall become new confmon
expenses chargeable to all of the Lot Owners, including the
mortgagee or foreclosure sale purchaser and thelr swuccessors and
assigns, to assess against each Lot at a uniform rate. Fer
purposes of this Section, "Mortgage" does not include a real
estate contract and "Mortgagee
" does not include the vendor or the assignee or designee of a
vendor of a real estate corntract.

Section 10.2 ie e Fo osed, The lien for
delinquent assessRents may be foreclosed by suit by the Board,
acting on behalf of the Assocliation, in like wmanner as the
foreclosure of a mortgage of real property. The Board, acting
on behalf of the Association, shall have the power to bid in the
Lot at the foreclosure sale, and to acquire and hold, lease,
mortgage, and convey the sane.

Section 10.3 Assessments Are Personal Obligations. In
addition to constituting a lien on the Lot and all its
appurtenances, all sums assessed by Association chargeable to
any Lot, together with interest costs and reasonable attorney's
fees, shall be the joint and several personal cobligations of the
owner of the Lot at the time the assessment is made. An Qwner's
personal obligation for delinquent assessments shall not pass to
his successors in title unless expressly assumed by them. suit
to recover personal judgment for any delinguent assessments shall
be maintainable without foreclesing or waiving the liens securing

them.
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